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ASA Meeting Report 

Drought to affect yield outlook 
The 1988 drought, U.S. federal 
farm legislation and the prospect 
of increased exports of soybeans 
or soybean meal to the Soviet Un- 
ion were major topics during the 
American Soybean Association's 
(ASA) 1988 annual meeting in Den- 
ver. 

Soybean growers met a week 
before the U.S. Department of Ag- 
riculture's Aug. 11 crop report fore- 
cast soybean production to be 1.5 
billion bushels at most, down from 
1987's 1.9 billion bushel crop, be- 
cause of the worst drought of the 
century. The Aug. 11 estimate was 
based on conditions as of Aug. 1. 
However, at the ASA meeting, pro- 
ducers said hot dry conditions af- 
ter Aug. 1 had continued in key 
soybean-growing areas. Dry 
weather, they said, was fostering 
insect damage that could cut yields 
even further. 

In an informal survey taken at 
the meeting, approximately 150 par- 
ticipating soybean producers said 
they expected their yields to be 
down 40%. ASA noted that the num- 
ber of respondents was too low to 
be considered indicative of overall 
conditions. 

Farmers  expressed even 
greater concern that if the drought 
continues through 1988 with no sig- 
nificant replenishment of ground 
water before next year's growing 
season, soybeans could be in even 
shorter supply in 1989. Surplus soy- 
beans available at the end of 1987 
have been drawn into the market 
by drought-induced high prices this 
summer. 

The growers met as the U.S. 
Congress was completing work on 
a $3.9-billion drought-relief pack- 
age later signed into law by Presi- 
dent Ronald Reagan. That meas- 
ure provides aid to farmers who 
lost at least 35% of their crops be- 
cause of weather or weather-related 
conditions. Farmers were told not 
to expect much change in the 1985 
farm bill when a new Congress 
takes office after the November elec- 
tion. William Lesher, Washington, 
D.C., adviser to the Republicans 

on farm issues, and Lynn Daft, a 
former adviser to President Jimmy 
Carter, said they expect no major 
changes as both parties seem some- 
what satified with the 1985 legis- 
lation. 

Soybean growers, however, 
may ask Congress to permit them 
to have a nationwide checkoff sys- 
tem to support soybean research 
and marketing, both domestically 
and internationally. Currently, each 
state 's growers must approve a 
checkoff. Under such plans, a speci- 
fied amount  {presently ranging 
from a half-cent to two cents per 
bushel in different states} is de- 
ducted from the payment a farmer 
receives when he sells his soybeans. 
Some soybean association officials 
feel the state-by-state plan is hit-or- 
miss and would prefer the wider 
support a national checkoff would 
provide. Right now, the program 

raises about $7.1 million a year for 
domestic and international pro- 
grams. One suggestion was to make 
the checkoff a percentage deduc- 
tion, rather than a cents-per-bushel 
plan, to keep funds proportional 
to overall crop value. A national 
checkoff plan was endorsed earlier 
this year by beef producers. 

ASA meeting organizers fo- 
cused farmers' attention on poten- 
tial sales to the Soviet Union 
{U.S.S.R.) by inviting Victor Lis- 
chenko, an agricultural specialist 
at the Institute for U.S./Canadian 
Studies in Moscow, to deliver a ple- 
nary talk. Laurie Law, a Soviet spe- 
cialist in Washington who previ- 
ously worked for the U.S. govern- 
ment in the U.S.S.R., also was on 
the program. 

The message from Lischenko 
was that the Soviet Union needs 
protein to increase meat supplies 
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to its citizens, and soybeans are 
the best source of protein for live- 
stock feeds. Recent successful 
swine-feeding trials are to be ex- 
panded, he said, with even Soviet 
leader Mikhail Gorbachev aware of 
the success of initial efforts. Law 
noted that if Gorbachev is to ask 
the Soviet people to give up subsi- 
dized food prices, guaranteed jobs 
and low-priced housing, he must 
offer something in return. That 
something could be increased food 
supplies, particularly meat, she 
said. Soviet citizens have surplus 
savings--which is why they line up 
to buy quality goods when these 
items appear in stores--so they 
would buy more meat if it was avail- 
able, she said. 

Lischenko said Soviet planners 
now realize the importance of eco- 
nomic incentives to agricultural pro- 
ducers. About 28% of vegetable 
foodstuffs are produced in back- 
yard plots, he said. By loosening 
centralized planning, the Soviet Un- 
ion hopes to spur higher produc- 
tivity throughout its agricultural 
areas. 

The Soviet Union has very lim- 
ited soy crushing capacity, Lis- 
chenko said, noting that one major 
U.S. firm has been urging the So- 
viet Union to construct a 3-million- 
metric-ton (MT) processing plant. 
Since the Soviets produce about 
500,000 to 700,000 MT of soybeans 
a year, imports would be required 
to run the plant to capacity. Lis- 
chenko said he thinks such a plant 
would be too large for Soviet needs. 

Phil Mackie, head of the oilseed 
products section of the U.S. De- 
partment of Agriculture's Foreign 
Agricultural Service, said the po- 
tential for large-volume sales of soy 
meal to the U.S.S.R. exists, if the 
Soviets make the political decision 
to buy meal. ASA marketing spe- 
cialist Mike Phillips said he thinks 
there is potential for increased oil 
exports as well. 

Law noted the Soviets have 
given indications they want to par- 
ticipate in major international fi- 
nancing programs. First, old debts 
from czarist days, previously repu- 
diated by the Communist govern- 
ment, have been paid off. Second, 
the Soviets have borrowed money 
on a relatively limited scale in Euro- 
pean money markets .  She sug- 

gested this may be a way of estab- 
lishing credit before seeking even 
larger loans to finance major pur- 
chases. The Soviets might even 
turn the ruble into a hard currency 
by making it convertible for other 
nations' currencies, but this, she 
said, probably would not occur for 
at least five years. If it does hap- 
pen, it would signal the U.S.S.R.'s 

intention to become a major figure 
and financial participant in inter- 
national trade. 

Law said other Soviet special- 
ists think the recent activity in fi- 
nancial circles is leading up to ma- 
jor purchases of high techology 
items, but she believes Gorbachev 
needs solid support from the popu- 
lace for his economic and political 
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reforms. Providing more and bet- 
ter quality foodstuffs would be one 
way to seek that support, she said. 

Lischenko said Soviet attempts 
to raise soybean production to 2 
million MT a year have failed, par- 
tially because Soviet growers are 
unfamiliar with the crop. He noted 
there are efforts, including higher 
procurement  prices, to produce 
more oilseeds. Rapeseed production 
is expected to rise from 110,000 
MT in 1987 to 450,000 MT by 1989, 
according to a recent report from 
USDA observers in the Soviet Un- 
ion. Cottonseed production is near- 
ing 5 million MT annually; sun- 
flowerseed production is around 6 
million MT annually. 

Lischenko noted the Soviets 
are interested in canola-style rape- 
seed and also are looking at lupins 
and peas as potential domestic pro- 
tein crops. Lischenko said that  
while the U.S.S.R. may be the 
world's largest producer of single- 
cell protein--about 1.2 million met- 
ric tons annually--it  is quite ex- 
pensive and soon may be subject 
to a reappraisal of the emphasis 
that should be placed on the pro- 
gram. 

Trade complaint 
Early 1989 may be the soonest that 
a General Agreement on Tariffs and 
Trade (GATT)panel can begin hear- 
ings on a U.S. complaint that Euro- 
pean Economic Community IEEC) 
oilseed producer subsidies consti- 
tute an unfair trade practice, vio- 
lating the GATT agreement. 

The EEC dropped objections 
to the formation of a three-mem- 
ber hearing panel earlier this year, 
but the U.S. refused an EEC pro- 
posal to have representatives from 
Finland, Brazil and the Philippines 
constitute the panel. 

John Baize, chief trade policy 
staff officer for the American Soy- 
bean Association (ASA), said a 
panel might not be selected until 
the end of October. Baize's com- 
ments were made during the ASA 
annual meeting Aug. 5-8, 1988, in 
Denver, Colorado. 

At that time, the EEC and U.S. 
also had not yet  agreed on the 
"terms of reference" for the hear- 
ing. Defining those terms will es- 

sentially set the hearing panel's 
scope, Baize said. The agreement 
on "terms of reference" is needed 
before a hearing can begin. The rela- 
tive slow pace toward a hearing 
may be a deliberate effort by the 
EEC to delay the hearing until af- 
ter a December 1988 meeting in 
Montreal to review progress in the 
current Uruguay Round of GATT 
negotiations, Baize said. 

Selecting representatives for 
the panel also is a major task. Baize 
said the U.S. will oppose any Euro- 
pean or Nordic representatives, as 
well as those of specialized trading 
blocs. He speculated that the U.S. 
might accept a panel composed of 
representatives from Iceland, Ko- 
rea and Singapore. 

If a hearing upholds the U.S. 
complaint, the U.S. could impose 
tariffs on EEC exports to the U.S. 
to offset economic loss outlined in 
the complaint. The entire hearing 
procedure would be aborted at any 
time by a compromise settlement. 
As of early August, no offer had 
been made to the U.S. by EEC rep- 
resentatives, according to Baize. 

U.S. representatives have been 
dropping hints in Europe as to what 
goods might be targeted for tar- 
iffs, hoping representatives of those 
industries will urge the EEC to a 
compromise settlement. The U.S. 
could target any goods--not just 
agricultural products--for offset- 
ting tariffs if a GATT hearing panel 
upholds the complaint. 

Japan update 
The Japan Oil Chemists' Society 
has set up an oilseed protein re- 
search division. Members are T. 
Watanabe of Kyoritsu Women's Uni- 
versity, chairman; K. Saio of the 
National Food Research Institute 
and I. Hara of Tosoh Corp., man- 
agers; and S. Arai of the Univer- 
sity of Tokyo, M. Kito of the Re- 
search Institute for Food Science 
at Kyoto University, H. Sakurai 
of Nara National College of Tech- 
nology, H. Taniguchi of Fujio Oil 
Co., Y. Doi of the Ajinomoto Corp. 
and T. Toyama of the Nissin Oil 
Mills Ltd. 

Japan oilseed processors saw 
1987 sales decline to 85.6% of those 
in 1986 and a decrease in terms of 

value, chiefly due to recent high 
appreciation of the yen. Tadasu 
Toba, president  of the Japan  
Oilseed Processors Association, 
noted that  processing profit de- 
creased by 14.5% from 1986. The 
milling industry saw profits in- 
crease by 12.4% and compound feed 
industry's profit rose by 34.1%. 

Meanwhile, Mori Oil Mills, a 
corn oil manufacturer in Japan, has 
announced it will produce natural 
pigments, spice extracts, flavor and 
other food additivies by using su- 
percritical extraction. The com- 
pany's factory at Matsuzaka, Mie 
Prefecture, will be one of the larg- 
est plants in the Japan industry. 

Research notes 
University of Minnesota scientists 
have found that by removing oli- 
gosaccharides from soybean meal, 
chickens can obtain more energy 
and nutrients from the meal and 
other ration ingredients, according 
to a report in the August/Septem- 
ber 1988 issue of Soybean Digest. 

Craig Coon and Mel Hamre, 
poultry scientists with the Minne- 
sota Agricultural Experiment Sta- 
tion, have reported that rations con- 
taining oligosaccharide-free soy- 
bean meal remain in the gut of chick- 
ens approximately 30% longer than 
a rat ion from which oligosac- 
charides have not been removed. 

Meanwhile, U.S. Department 
of Agriculture scientists in the Ag- 
ricultural Research Service labora- 
tory in Lubbock, Texas, believe 
they  know why heat  damages 
plants, a discovery they hope will 
lead to crops better able to with- 
stand not only heat and drought 
but other stresses as well. 

Two enzymes--glutathione re- 
ductase and hydroxypyruvate re- 
ductase--are now thought to func- 
t ion best  within a tempera ture  
range scientists call a "thermal ki- 
netic window." Researchers believe 
that  as the plant's temperature 
rises above the "window," it be- 
gins losing its ability to cope with 
heat stress. This "window" varies 
by plant species. The scientists 
hope to transfer one plant's genes 
for controlling an enzyme's tem- 
perature-specific behavior into 
other plants. 
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